Building electrification for residential buildings in Victoria
We are taking action to slash energy bills for Victorian families and businesses, while preserving gas for Victorian industry.
New Building Electrification Regulations and Minimum Energy Efficiency Standards for Rental Homes will be phased in over four years beginning from 1 January 2027.
With fossil gas no longer the cheap and plentiful option it once was, immediate action is required to electrify Victoria’s residential and commercial sectors. These reforms will ease cost-of-living pressures on Victorian households and businesses, help alleviate gas shortfalls and preserve gas supply for the Victorian industries that need it most. This will help achieve Victoria’s emissions reduction targets and limit the continued expansion of the reticulated gas network.
If you are an owner/occupier, here’s what these changes mean for you.
What are the changes?
From 1 January 2027, all new residential buildings must be built as all-electric. New all-electric homes save $990 a year or $1,920 with solar.
The Building Electrification Regulations will prohibit:
a relevant building surveyor from issuing a building permit for the construction of a building if there is a new gas connection proposed.
the installation of a gas appliance (including cooking, space heating and water heating) during the construction of a new building.
the installation or connection of gas downstream of a gas supply point (meter) during the construction of a new building or part of that new building
the installation or connection of a gas connection to an existing building without a gas connection - meaning that if a building, wasn’t already using gas, it cannot connect.
From 1 March 2027, if a gas hot water appliance (including a pool heater in an existing residential building) breaks and cannot be repaired, it must be replaced with an electric alternative.
Repair and maintenance of an existing gas water heater can continue as usual. Efficient electric hot water systems will save households up to $400 per year, or $590 with solar.
What are the exemptions?
There is no requirement to upgrade existing gas space heating or stovetop gas cooking to electric, however, we encourage existing homeowners to make this change to lower the cost of their energy bills.
Appliances that use Liquefied Petroleum Gas (LPG) or `bottled' gas are not impacted by the Building Electrification Regulations. LPG appliances (including cooking appliances) can continue to be installed where required, including in new buildings where hospitality businesses are proposed. This exemption supports a gradual transition for the hospitality industry while avoiding further expansion of the gas network, helping reduce long-term costs for all gas users.
There are also a range of exemptions proposed where:
There is insufficient space to install an electric appliance.
In the case of a Class 2 building or Class 10b structure, hot water heating is supplied by a centralised system.
Installing an electric appliance is unlawful because of any other Act, regulation or law (e.g. heritage overlay).
Installing an electric appliance requires augmentation of an electrical distribution system to provide a 'negotiated connection.' Negotiated connections are generally more expensive
Replacement of an existing gas hot water system requires a switchboard upgrade (for non-safety related reasons).
The current gas hot water system can operate without electricity (i.e. a storage system with a pilot light). In these cases, the existing appliance can be replaced like-for-like.
A gas appliance is being temporarily disconnected and reconnected in the same building (e.g. renovations).
A contract was entered into before the commencement of the Regulations to install or replace a gas appliance. A transition period will be provided after the commencement of the regulations to carry out the installation or replacement.
An exemption may apply where there is an existing building permit prior to the Building Electrification Regulations coming into effect, or the relevant building surveyor certifies that substantial progress on the design of the building was made prior to the regulations coming into effect (Section 10(1) or (2) of the Building Act 1993).
Where the installation or replacement of a gas water heating applies is in accordance with a direction to fix or a rectification order issued before the commencement date.
The Government is working closely with industry ahead of the Building Electrification Regulations being finalised and introduced.
Our nation-leading programs are supporting Victorians with rebates and discounts
To support these changes, we are slashing the up-front cost of going electric and improving energy efficiency. With our nation-leading Victorian Energy Upgrades and Solar Homes programs, efficient electric appliances need not cost more than gas alternatives – and will help Victorian households and businesses save thousands on their energy bills each year.
Victorian Energy Upgrades
Heating and cooling discounts
Households can claim a discount of up to $1,610 and save up to $460 in operating costs annually when they install or replace an existing gas space heater with an efficient reverse cycle air conditioner. Households can claim a discount of up to $5,530 and save up to $1,140 annually when removing and replacing an existing ducted gas heater with an efficient reverse cycle air conditioner.
Hot water discounts
Households can claim a discount of up to $560 and save up to $400 in operating costs annually when they install or replace an existing gas hot water heater with a heat pump water heater.
Cooking discounts
Purchasing an induction cooktop will attract a rebate of about $140 if you have an existing gas cooktop. If cooking is your last gas appliance, you can save around $360 a year in supply charges by disconnecting from gas altogether. 
For more information about the Victorian Energy Upgrades visit: www.energy.vic.gov.au/victorian-energy-upgrades
Discounts are also available for showerheads, draughtproofing and home energy assessments.
Solar Homes Program
Solar panel (PV) rebate
Eligible households can claim a rebates of 50 per cent up to $1,400 plus an equivalent interest-free loan off the upfront cost to install solar panels.
Solar Homes customers save up to $1,000 a year on energy bills when they use the free solar power they generate through the day to power their home and appliances to avoid paying retail electricity prices.
Hot water rebate
Households can receive rebates up to 50 per cent off the costs of installing hot water systems. From 1 July, households that choose an eligible hot water system with local content through the Solar Homes program can receive a higher maximum rebate amount of up to $1,400. A maximum rebate amount of $1,000 will remain for eligible imported hot water systems. Replacing a gas hot water system with a quality heat pump hot water system can save a household up to $400 a year on electricity bills.
Solar rebates for rental properties 
Eligible rental providers can claim rebates of 50 per cent up to $1,400 plus an equivalent interest-free loan off the upfront cost to install solar panels on up to two rental properties in a financial year, saving on bills for renters, cut emissions and adding value to the rental property.
For more information about the Solar Homes Program visit: www.solar.vic.gov.au
State Electricity Commission of Victoria (SEC)
The SEC is supporting households, including renters, to go electric by providing products and services that remove some of the barriers to switching.
The SEC is developing solutions to help more Victorian households make the switch to electric appliances to reduce their energy bills and emissions.
Cost and complexity can be barriers to switching to electric, and many people don’t know about the services and technologies available or the longer-term financial benefits. The challenges are even greater for tenants and those who live in apartments.
Learn more at secvictoria.com.au/households
For more information
Learn more at energy.vic.gov.au/households/electric-and-efficiency-standards-for-buildings
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