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13 July 2016
[bookmark: OLE_LINK3][bookmark: OLE_LINK4]
E: energysaver.incentive@ecodev.vic.gov.au


Dear Sir/Madam,


Consultation submission on changes to the Victorian Energy Efficiency Target (VEET) scheme 


Origin Energy Limited (Origin) welcomes the opportunity to comment on the changes to VEET scheme, in particular the matters of bringing forward the publication date of Greenhouse Gas Reduction Rates, and amending the current exclusion of large energy users have been addressed in this submission.

Origin is a major Australasian integrated energy company focused on gas exploration, production and export, power generation and energy retailing. Origin is a significant investor in renewable energy technologies, delivers sustainable energy solutions to the market and is one of the largest participants in the Victorian Energy Efficiency Target (VEET) scheme. 


Greenhouse Gas Reduction Rates 

The move in publishing of the Greenhouse Gas Reduction Rates (the Rates) to the year before the commencement of liability year is a positive one and will reduce uncertainty cost. Origin is supportive of this change, however proposes that the Rates are published by 1 December rather than a timeframe of “Quarter 4” of the year prior. This will ensure that energy retailers are able to timely manage the billing change and communication for customers prior to the commencement of the year and avoid having to implement changes during the Christmas holiday period.

Origin is satisfied with the use of the most recent data submitted by energy retailers through the annual Energy Acquisition Statements, in conjunction with the existing capability to adjust for any shortfalls or excess in the number of certificates surrendered to ensure that the overall target is achieved. This is in line with other schemes for example Large-Scale Renewable Energy Target and Small-Scale Renewable Energy Scheme. The use of historical data would also eliminate the requirement for each energy retailer to provide the Essential Services Commission with unaudited estimated data each year for the sole purpose of determining the Rates.

As a final point surrounding the Rates, Origin requests for increased transparency on the methodology of the setting of the Rates. This would greatly assist energy retailers in estimating future obligations and better manage the trading of Victorian Energy Efficiency Certificates (VEECs) going forward.


Inclusion of large energy users

If the immediate option for inclusion of all large energy users from 1 January 2017 is not adopted, Origin supports a simple and transparent administration process for energy retailers to confirm which large energy users are exempt during each compliance year. Providing updated exemption information in a timely manner reduces the administrative burden on energy retailers under VEET.





Specifically, Origin recommends:
· The update of the exemption list for large energy users and ceasing the reliance on the old and outdated Environment and Resource Efficiency Plans (EREP) register; 
· Ongoing annual updates to the exemption list to amend large energy user details (where relevant) to minimise compliance costs to energy retailers; and
· If the gradual option for including large energy users in the scheme is adopted; the exemption list should be published by no later than the start of the compliance year listing those users that will be exempt for that compliance year. It is essential that energy retailers are provided with certainty on which of their customers remain exempt and ensure that large energy users no longer exempt can be billed VEEC charges from the start of the compliance year.

Origin does not support any proposed change to large energy user exemptions that would start part way through a compliance year. Any changes to the VEET scheme, including changes to large energy user exemptions, should start at the commencement of the compliance year to avoid increasing the administrative burden on energy retailers to adjust compliance liabilities, amend customer VEEC charges in billing systems and manage customers that have transferred to or from one retailer to another during the year.

In the event the immediate option is chosen but the start date is delayed, the recommended start date should be the 1st January in the following year. In the meantime, a new public register will be required with the additional information stated above as the EREP list is well and truly out-of-date. The suggested information to be published does not contain any commercially sensitive information and therefore is appropriate for a public register.

[bookmark: _GoBack]If you have any questions regarding this submission, please contact me on (02) 9503 5174.



Yours sincerely,
[image: ]
Susan Setiawan
Carbon Integration Manager
Origin Energy Limited
GPO Box 5376
Sydney NSW 2001
+61 2 9503–5174 Susan.Setiawan@originenergy.com.au
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