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24 June 2016
Mayuran Sivapragasam

Acting Director, Energy Efficiency

Department of Economic Development, Jobs, Transport and Resources

Dear Ms Mayuran Sivapragasam

Re: Including Large Energy Users in the VEET Scheme

We wish to lodge our protest to the Victorian Government’s intended inclusion of large energy users in the Victorian Energy Efficiency Target (VEET) scheme.

Oxford Cold Storage Company is the largest temperature controlled warehouse on a single site at a 17hectare site in Laverton North, Victoria in Australia. Our over 1 million cubic meter site has a storage capacity for 170,000 pallets. Our facility is capable of blast freezing 200 tons a day and we employ 450 people, mostly from the high unemployment Western District of Melbourne. We service many of Victoria’s largest meat, dairy and food processing companies. We have a full range of export, import and quarantine licences to and from most countries.
Oxford Cold Storage Company submitted an Energy and Resource Efficiency Plan (EREP) to the Victorian Environmental Protection Authority (EPA), which gave the company an exemption from paying the VEET levy on electricity consumption. It also excluded our company from benefiting form subsidies available under the VEET scheme. 

We can demonstrate that, during the past eight years, since the introduction of EREP for large energy and water users, our company has identified many ways to reduce electricity and water use. Most of these measures were implemented without any subsidy from the Victorian Government and without participating in any Energy Efficiency grant schemes facilitated by the Government of Australia. These national schemes were all directed at manufacturers only and because our industry is classified under ANZIC as “transport, storage and postal services”, we had to finance these improvements out of our own funds.
Our energy and resource efficiency improvements were focused on;

1. Reducing energy use by retrofitting Variable Frequency Drives (VFD) on compressor and fan motors,
2. Replacing three thousand five hundred 400W discharge lamps with 120W LED lights,
3. Building new buildings with better insulation and fitting air-locks and door seals to reduce infiltration of outside air and loss of refrigerated air,
4. Retrofitting automatic self-closing and high speed doors to all manually operated chamber doors,

5. Installing an extensive rain water harvesting infrastructure significantly reducing potable water use in our evaporative condensers. 
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The energy efficiency improvements that were implemented during this period resulted in reducing electricity use for the whole site by 27.2% from 47.64kWh/M³ to 34.68kWh/M³.
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The slight 8% increase in electricity use during 2015 was caused by a massive increase in blast freezing from 35,038 tons to 63,042 tons or an increase of 80%
[image: image6.emf]YEAR Capacity M³ kWh % 2008 kWh kWh/M³

2008 721,701 34,380,618 Base 47.64

2009 822,262 35,719,630 3.89% 43.44

2010 958,775 37,435,988 8.89% 39.05

2011 958,775 33,737,556 -1.87% 35.19

2012 958,775 34,937,943 1.62% 36.44

2013 958,775 34,444,552 0.19% 35.93

2014 1,071,154 35,156,685 2.26% 32.82

2015 1,071,154 37,150,772 8.06% 34.68

ELECTRICITY USED kWh & ENERGY EFFICIENCY 

We installed rain water harvesting throughout our 100,000M² temperature controlled storage facility and all new buildings built since 2008 incorporated rain water harvesting. The water is used to supply our large evaporative condensers that reject to atmosphere the heat removed from the chambers by our refrigeration system. During the past 8 years to December 2015 we harvested 158,621 thousand litres of rainwater which was 27% of our total water use.
The amount of water used was also reduced with the increase in energy efficiency. This is evidenced by having used less water during 2015 than in 2008 even as the storage capacity was increased by 32.5% and the near doubling of the blast freezing quantities during this period. 

Large facilities such as our cold store constantly work on reducing energy and water use. We have already spent millions of dollars on these improvements and the cost effective energy efficiency improvements have already been implemented. The low return on investments on future large projects makes them unfeasible and we can’t see how we can possibly benefit under the VEET scheme. Levying the VEET on large end already highly efficient facilities will only subsidise others in Victoria and will be penalising these facilities which have already completed all cost effective improvements identified under EREP.

We request that the Victorian government maintain the status quo and does not extend the VEET to companies currently exempt under EREP plans. To do so otherwise would be not only unfair but also punitive.
We await your considered response.

Gabor Hilton M.I.E.Aust. M.A.I.R.A.H

Engineering Manager

Oxford Cold Storage Company

Email: gaborh@aboxford.com.au 

Phone Direct 03 9240 4015
From 2008 to 2013 the Hume Road facility’s storage capacity was increased by 32.5%. All of these new buildings were built to best practice high efficiency standards. 
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