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117 July 2016

Energy Policy and Programs
Department of Economic Development, Jobs, 
Transport and Resources
GPO Box 4509
Melbourne VIC 3001
energysaver.incentive@edodev.vic.gov.au
 

RE:  VEET: options for including large energy users currently excluded from the scheme

We refer to the Victorian Energy Efficiency Target (VEET) scheme letter outlining options for including large energy users currently excluded from the scheme (June 2016). Qenos welcomes the opportunity to provide input on the VEET review. Qenos is a large energy user that adds significant value to Australia’s natural resources through the conversion of ethane gas and LPG from Bass Strait (Vic) and the Cooper Basis (SA) into polyethylene (PE) that is then supplied to hundreds of local manufacturers.  
The manufacture and sale of Polyethylene is recognised as a Qenos is highly trade exposed industry.  to global competition and iIn  order to remain competitiveresponse Qenos has actively implemented measures to improve energy efficiency, which have reduced and minimise our greenhouse gas emissions. Qenos has invested Nnearly $200 million has been invested in recent years in projects that improve the efficiency of our Altona operations, including:-
· The installation of a natural gas 21 Megawatt Cogeneration facility to supply nearly all of our electricity requirements, reducing greenhouse gas emissions associated with our electricity consumption by more than 120,000 tonnes per year
· A project that increased the capacity at our Altona facility by 20 percent, which  and improved energy efficiency by 20 percent
· Water recycling and reduction projects that have improved water efficiency by 10 percent since 2010.
As an Environment and Resource Efficiency Plan (EREP) registered business during the time tThese projects were implemented they did not attract the benefits of the VEET scheme to generate Victorian Energy Efficiency Certificates (VEEC).  Not only was Qenos not eligible as an Environment and Resource Efficiency Plan registered business, but no methodology would have been available for these projects.
Qenos’s position is aligned with the AI Group submission on the VEET (18 May 2015) that the majority of large energy users have already implemented the significant savings opportunities that might otherwise be assisted through the VEET; and the remaining opportunities will be of limited benefit in the context of their overall energy use. 
Moving Qenos off the exemption list now exposes us to a significant pass through costs associated withfor VEECs.  The ability for Qenos to after implementing significant abatement to generate VEECs post the EREP program is with limited options left to generate VEECs , particularly at a level that would be on a comparable benefit to our participation costs.   
As Tthe scheme’s methodologies are is mainly targeted towards energy efficiency for buildings where only a very small proportion of Qenos’s energy is used.  Following the installation of our Cogeneration facility, Qenos’s main opportunities involve improving our efficiency in the use of natural gas.  However, and having already implemented major projects to improve energy efficiency, we would be unable to generate sufficient VEECs to offset the likely costscertificates. Therefore As a result, the estimated impact of the VEET scheme (based on current VEEC prices) would be approximately $250,000 per annum. With polyethylene being a As Qenos is trade exposed industryto global competition, these costs cannot be passed through to our customers.
For the reasons outlined Qenos does not support the proposed options to immediately remove the exemption for transfer all large energy users on the current EREP register to VEET or the gradual option that would require large users to join the scheme over the next 3 yearsat any point from 1 January 2017. We agree with the As per the  previous AI Group submission, Qenos proposes that the VEET scheme should be on a voluntary opt in basis for large energy users indefinitely, using both the 100TJ exemption and using an option of the federal EITE definition.  A central register of exempt entities and/or sites should address any compliance concerns raised by energy retailers.
Qenos welcomes any questions relating to this submission. The best contact is for follow up is Campbell Thomas, Feedstock & Energy Manager (campbell.thomas@qenos.com, 03 9258 4576).  

Yours sincerely,

Campbell ThomasStephen Bell
General Feedstock and Energy Manager Commercial
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