[bookmark: _GoBack]Thank you for the opportunity to comment on the latest  proposed changes for insulation products currently authorised in the VEET scheme. The comments below relate to Schedule 12 – underfloor insulation.
ICANZ supports the removing of conductive insulation products for this application for the reasons given in our previous submission. However we question the need to reduce the current floor insulation values from R2.5 to R1.5 for the following reasons:

1. The market demand for floor insulation has of recent times shown steady growth  - most probably as a result of increased advertising. Whereas the majority of the current market and growth is in new construction, there are also sales in the retrofit market.

1. Once properly fitted with a product designed  for underfloor application, it is expected that the product and its claimed performance will last the life of the building.

1. Glasswool batts for underfloor application are purpose made at higher densities to ensure they have added ‘friction fit’ for suspension between floor joists . Unlike ceiling insulation there is no added lining for these batts to rest. The added density of underfloor batts gives them greater strength and the ability to meet the required R values within the given thickness allowed by the depth of the floor joist. Additionally as part of the installation process batts are supported by edge fittings to ensure they remain permanently in place. 

1. The vast majority of glasswool batts now established in the market for underfloor applications are R2.0/2.1 and R2.5. The cost of making suitable and durable R1.5 underfloor batt for the VEET program may be at a premium due to the expected lower demand.

1. The costs for delivery and installation of underfloor batts are the same regardless of R value. The only cost difference is in materials and this is generally less than 10% for R2.0/R2.1 and R2.5.

1. Recent research has shown that up to R3.5 underfloor insulation batts are cost effective at current Victorian energy prices.

1. Installing underfloor insulation in an existing home can often be quite awkward and time consuming. The less added equipment an installer needs for this application the better. Using general purpose lower density R1.5 batts (less than half the density of underfloor batts) would require extra underfloor support, and extra labour time, to guarantee these lighter batts would remain permanently secured in place. If this added support was not applied, the likelihood of future failure would be increased.

For the reasons given above we would strongly recommend that VEET specify products that are purpose made for underfloor applications and are generally available in the market place today.

Yours sincerely,
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Dennis D’Arcy
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